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IN THE MATTER OF THE APPLICATION OF
ARIZONA PUBLIC SERVICE COMPANY
FOR A HEARING TO DETERMINE THE
FAIR VALUE OF THE UTILITY PROPERTY
OF THE COMPANY FOR RATEMAKING
PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN
THEREON, TO APPROVE RATE
SCHEDULES DESIGNED TO DEVELOP
SUCH RETURN, AND FOR APPROVAL OF
PURCHASED POWER CONTRACT.

In Decision No. 67744, the Arizona Corporation Commission (“Commission”)
authorized Arizona Public Service Company (“APS”) to institute the Competition Rules
Compliance Charge (“CRCC™) that was designed to recover the costs APS incurred in

complying with the Commission’s competition rules. The decision stated:

“APS will recover $47.7 million plus interest through a CRCC of
$0.000338/kWh over a collection period of 5 years. When that amount is
collected, the CRCC will immediately terminate, and if the amount is under
or over recovered, then APS must file an application for the appropriate

remedy.” (Decision at page 27).

The CRCC was df:vclopéd based on a projection of energy sales for the five year
effective period of the CRCC. Because of factors beyond the control of APS, principally the
economy, energy sales have been significantly less than forecast, and the CRCC charge will
not recover the full amount authorized in Dccision No. 67744. If the CRCC were to end on
April 1, 2010, the CRCC will under collect approximately $4.6 million of the $47.7 million
that Decision No. 67744 indicated that the Company “will recover.” The worksheet attached

hereto as Exhibit A demonstrates the computation of the under collection as of November
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2009 and projected through March 31, 2010. Decision No. 67744 ordered that APS file an
application to remedy over or under collection. |

APS believes the appropriate remedy is to continue the CRCC until the full balance is
collected and requests that the CRCC be extended until such time that the remaining balance
is collected. APS asks that, if at all possible, the Commission authorize continuation of the
CRCC prior to April 1, 2010, such that the CRCC remains constant throughout the extended
recovery period. Based on current sales projections, APS estimates the balance will be fully
collected by Septembér of this year. For an average residential customer, the CRCC is $0.40
per month based on consumption of 1,176 kWh. This amount was included in the bill
comparisons presented to the Commission in the recent rate case, so continuation of the
CRCC does not affect the rate case bill impact notices currently being sent to APS customers.

RESPECTFULLY SUBMITTED this 8" day of January, 2010.

PINNACLE WEST CAPITAL CORPORATION
LAW DEPARTMENT

Thomas L. av;f
Meghan H. Grabel

Attorneys for Arizona Public Service Company

ORIGINAL and thirteen (13) copies
of the foregoing filed this 8™ day of
January, 2010, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

COPY of the foregoing mailed/delivered this
8™ day of January, 2010 to:
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Copies of the foregoing hand-delivered,
ematled/mailed this 8th day of January, 2009 to:

Emest G. Johnson

Executive Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

Janice Alward

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

Daniel Pozefsky

Chief Counsel

RUCO

1110 West Washington, Suite 220
Phoenix, AZ 85007

C. Webb Crockett

Fennemore Craig

3003 North Central, Suite 2600
Phoenix, AZ 85012-2913

Patrick J. Black

Fennemore Craig

3003 North Central, Suite 2600
Phoenix, AZ 85012-2913

Michael L. Kurtz

Boehm, Kurt & Lowry

36 East Seventh Street, Suite 2110
Cincinnati, OH 45202 '

Kurt J. Boehm

Boehm, Kurt & Lowry

36 East Seventh Street, Suite 2110
Cincinnati, OH 45202

Theodore Roberts

Sempra Energy Law Department
101 Ash Street, HQ 13D

San Diego, CA 92101-3017

Lawrence V; Robertson, Jr.
2247 E. Frontage Road
Tubac, AZ 85646

Michael A. Curtis

501 East Thomas Road
Phoenix, AZ 85012
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William P. Sullivan
501 East Thomas Road
Phoenix, AZ 85012

Larry K. Udall

501 East Thomas Road
Phoenix, AZ 85012

Gary Yaquinto

Arizona Investment Council
2100 North Central, Suite 210
Phoenix, AZ 85004

David Berry

Western Resource Advocates
P.O. Box 1064

Scottsdale, AZ 85252-1064

Tim Hogan

Arizona Center for Law in the Public
Interest

202 East McDowell Road

Suite 153

Phoenix, AZ 85004

Jeff Schlegel

SWEEP Arizona Representative
1167 W. Samalayuca Dr.
Tucson, AZ 85704-3224

Jay I. Moyes

MOYES, SELLERS, & SIMS

1850 North Central Avenue, Suite 1100
Phoenix, AZ 85004

Kenneth R. Saline

K.R. Saline & Assoc., PLC
160 N. Pasadena, Suite 101
Mesa, AZ 85201

Cynthia Zwick
1940 E. Luke Ave
Phoenix, AZ 85016

Nicholas J. Enoch
349 North 4" Ave
Phoenix, AZ 85003

Karen 5. White, Esq

Air Force Utility Litigation &
Negotiation Team
AFLOA/JACL-ULT

139 Barnes Drive

Tyndall AFB, FL 32403



Greg Patterson

Arizona Competitive Power Alliance
916 West Adams, Suite 3

Phoenix, AZ 85007

Robert W. Geake
Arizona Water Company
Post Office Box 29006
Phoenix, AZ 85038-9006

S. David Childers

Low & Childers, P.C.

2999 North 44™ Street, Suite 250
Phoenix, AZ 85018

Coralette Hannon

AARP Department of State Affairs
6705 Reedy Creek Road

Charlotte, NC 28215

Rebecca C. Salisbury

56™ Fighter Wing JA

7383 North Litchfield Road
Luke AFB, Arizona 85309-1540

Eric Guidry

Western Resource Advocates
2260 Baseline Road, Suite 200
Boulder, CO 80302

Bill Murphy

Murphy Consulting
5401 North 25" Street
Phoenix, AZ 85016

Bridget A. Branigan

Southwest Gas Corporation

5241 Spring Mountain Road
-Las Vegas, NV 89150

J. William Moore
1144 East Jefferson
Phoenix, AZ 85034

James M. Van Nostrand

Stoel Rives, LLP

900 SW Fifth Avenue, Suite 2600
Portland, OR 97204

Katherine McDowell

Stoel Rives, LLP -

900 SW Fifth Avenue, Suite 2600
Portland, OR 97204
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George M. Galloway

Arizona Competitive Power Alliance
900 SW Fifth Avenue, Suite 2600
Portland, OR 97204

Sacks Tierney, P.A. .
4250 North Drinkwater Boulevard
4™ Floor -

Scottsdale, AZ 85251

Jesse A. Dillon

PPL Services Corporation
Two North Ninth Street
Allentown, PA 18101

Paul R. Michaud

Michaud Law Firm, P.L.C.
23 Crimson heights Road
Portland, CT 06480

Robert Annan

Annan Group

6605 East Evening Glow Drive
Phoenix, AZ 85262

Donna M. Bronski

Deputy City Attorney

City Attorney’s Office
3939 Drinkwater Boulevard
Scottsdale, AZ 85251

~ Sean Sietz

American Solar Electric, Inc
1475 North Scottsdale Road
Suite 410

Scottsdale, AZ 85257

David Crabiree

Teco Power Services
Post Office Box 111
Tampa, FL. 33601-0111

Raymond S. Heyman

Unisource Energy Services

One South Church Street, Suite 1820
Tuscon, AZ 85701
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